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in the case of individuals, can be deduced from the
principle of comparative cost, viz, that it may be for
the interest of a country to produce an article for the
production of which it appears to possess less technical
facilities than it does for that of another article which
it may nevertheless find it to be more profitable to
obtain by exchange, Here, again, the principle of com-
parative cost, as stated above, shows the possibility of
the case; and it may be plausibly conjectured that the
difficulty which American manufacturers find in com-
peting with English producers, notwithstanding their
abundant natural resources, is an illustration in point.1
Though, for the purposes of theoretical exposition,
the extreme cases we have been just considering attract
most attention, since it is on their existence that most
_ of the shallow objections to the theory are built, it yet
would be a serious mistake to. regard all, or even the
greater part, of foreign trade as being of this kind.
In the most numerous instances, each country obtains
articles for the production of .which it has no "great
facilities, by exporting those goods which it produces
with comparative ease. The coal and iron of England

1 The cases given above may be illustrated symbolically in the
following way. Let A and B be the two nations or individuals in
question, x and y the commodities. Let it be assumed that each
nation h.is two units of productive-power, each of which can in A
produce 2x or 3?/, in B a; or 2y. Then, if there is no interchange,
the total induction will be 3.7J + 5?/, while if each country conlines
. its production to that commodity iu which it has the greatest com-
parative advantage, the total will be kx + ty ; Hit it ig evident that
x is more valuable than ?/, since more productive power is needed for
its creation (viz. in A, ^ unit against & ; in B, a whole unit against
J). Therefore it is expedient for A to-produce x only, and for B to
produce y only. 'It is, moreover, evident that A has superior facilities
for the production of loth- commodities,
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